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DIFFERENT WAYS TO TRADE FOREX

There are four different ways to trade Forex, we will only be focusing on one of them. The
four methodsare Spot Market, Futures, Options, and Exchange-traded Funds.

SPOT MARKET

In the spot market, currencies are traded immediately or “on the spot” using the current
market price.The simplicity, liquidity, tight spreads, and 24 hours a day operation make
this the most popular of thefour methods. You can start with tiny accounts of $25 (not
recommended but possible) up to severalmillion-dollar accounts. This is the market that
we will focus on.

FUTURES

Futures are contracts to buy or sell a certain asset at a specified price on a future date.
Forex futureswere first created in 1972 by Chicago Mercantile Exchange. Since futures
contracts are standardizedand traded through a centralized exchange, the market is very
transparent and well-regulated.

OPTIONS

An “option” is a financial instrument that gives the buyer the right or the option (with no
obligation) tobuy or sell an asset at a specified price on the option’s expiration date. If a
trader “sold” an option, thenhe or she would be obliged to buy or sell an asset at a specific
price on the expiration date.

EXCHANGE-TRADED FUNDS

An ETF could contain a set of stocks with currencies, allowing the trader to diversify with
variousdifferent assets. They can be traded like stocks through an exchange. The market
is not open 24 hours,however, and since they contain stocks they are subject to trading
commissions and other transactioncosts.
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Welcome to the Vault Markets Hub, our team is made up of experienced and
passionate International traders from within the Forex industry. Strategically
combining their expertise to focus on developing and empowering African Forex
markets to compete at a Global scale. We've got over 40 years of combined experience
in our Vault, that we are sharing with our valued Brokers and clients, to support their
success and the prosperity of Africa as a whole.
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